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Karim Souaid

Keeping it private
The World Bank Group has forecast a bright outlook for private equity invest-
ment in emerging markets as economic growth picks up around the world. 
Here, those in the know tell us more about this attractive new prospect.

seeks to invest capital in promising companies 

managed by Keystone Equity Partners. 

Managing Partner of Keystone.

Can you explain a little more about the company 
and its specialisms?
GrowthGate invests in companies operating in the 
MENA region and especially in the GCC. Our invest-
ment strategy is ‘selectively opportunistic’. We have 
invested in businesses spanning from business 
aviation to waste management. We do not invest in 

-
turn? In what ways?

not only for acquisitions but to fund Capex; (b) de-
pressed stock market valuations prompting would-
be sellers to reconsider selling in such dire conditions; 
and (c) portfolio c ompanies’ exits in 2009/2010 have 
been extended well into 2012.

Why are emerging markets such an attractive 
proposition at the moment?
Some investors consider EM attractive only when de-
veloped markets are distressed, others as a must for 

by high demand for services, growing populations, 
and increasing GDPs/capita.

Are there any trends emerging in the EMPE  
sector?

companies in the upgrade & maintenance of installa-
tions; Food sector- defensive nature of this industry in 
down cycles; and health care- need for such services 
irrespective of the economic outlook.

-

on deal sizes only, but on the comfort level reached 
with target owners that depend on the intimate 
knowledge of the markets, and the experience of the 
PE teams deployed.

volatility of the stock markets amidst relatively high 
valuations that drive away bargain-hunters.

What do you predict the remainder of 2010 will 
hold for the sector?
2010, will be an investment year with not much ex-

larger ones in anticipation of a global recovery in 
2011 and beyond.

Cordiant began operations in 1999 and have since 

private investment in the emerging markets. The 
company has now made 160 investments in 57 
emerging and frontier markets around the world.

David Creighton is the president and co-founder of 
Cordiant.

Please tell me more about the company and its 
areas of expertise?
Cordiant has experience across a broad range of sec-

sector because our experience has been a superior 
-

gards to countries, when we began operations in ’99, 
we focused on the larger economies (since labelled 
BRICs). As the emerging markets continue to evolve, 

broader geography. Our experience in Africa has 
been particularly good. 

the Private Equity industry?

severe: available funding has largely dried up and in-
vestments made prior to the downturn have faced 
valuation issues. Cordiant’s predominantly debt port-
folios have been shielded from the event.

Why are emerging markets such an attractive 
proposition at the moment?
As a result of the fall out of the developed world econ-
omies, there is a clear realisation that the structural 
developments across the emerging markets show 
a tectonic shift in the world economy. Whether you 
look at the demographic picture and the growing 
middle class with their new disposable income, or 
you compare market capitalisation versus population, 
the story is the same. 
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